
The Indian government set up the CPSE ETF in March 2014 in a bid to divest & raise funds. Selling stake
through the ETF channel was not fruitful for the government, they realised that the supply of shares in the
market float were exceeding the demand. As a result, the government sold higher stakes for lesser
consideration. In order to manage this, the centre opted for strategic sale. The table below shows how the
CPSE ETF pathway was used by the centre from FY17 to FY20. 



One of the most successful disinvestment was of Hindustan Zinc in the year 2002 where the Government
owned 75% and decided to divest 45% stake to Vedanta Group for a consideration of 769 crores.
According to the current market price of Hindustan Zinc, the remaining stake of government (30%) is
worth 40,000 crores. This amount is nowhere near to the stake sold back in 2002. Company’s total
market capitalization has zoomed to 1,40,000 crores (Feb 2022) from a mere 1800 crore (2002)

MINISTRY-WISE EXPENDITURE ALLOCATION LIST

The last time strategic disinvestment took place was in the year 2004 where the government owned
company - Videsh Sanchar Nigam Limited was sold to Tata group for a stake of 25% valued at 1439
crores. The company was later renamed as Tata Communications. Market capitalization of the then
government running company was 4,400 crores which is currently standing at 37,220 crores, depicting
almost 8 fold increase.

BENEFITS OF STRATEGIC SALE



 The Ministry of Defence has the highest allocation in 2022-23, at Rs 5,25,166 crore. It accounts for
13.3% of the total budgeted expenditure of the central government.

Top 13 ministries account for 53% of the estimated total expenditure in 2022-23.

The highest percentage increase in allocation is observed in the Ministry of Communications (93%),
followed by the Ministry of Road Transport and Highways (52%), and the Ministry of Jal Shakti (25%).

KEY TAKEAWAYS FROM BUDGET 2022





After 69 years of being run as a government entity, Air India finally went back to the Tata Group as they won
a bid to buy 100% stake along with AI Express and 50% stake in ground handling company AISATS.

Talace Private Limited, a subsidiary of the Tata Group's holding company, paid Rs 18,000 crore – about Rs
2,700 crore will be paid to the government and the rest will be paid towards outstanding loands.

As part of the revival plan, the Tata Group has blueprinted a 100-day plan for Air India to improve the
operational and service standards of the airline that includes its on-time performance

 

Shares of newly listed Technology companies hit new lows amid huge sell-off in the Indian Markets and
the most hit amongst all sectors was IT. 

Shares of Zomato fell almost 51% from it’s all time high of 169 to ₹84/share, whereas shares of Paytm
hit a low of ₹875 trading 60% below its issue price of ₹2150.

On the other side, the well-known e-commerce company Nykaa experienced a decline of over 39% from
a high of ₹2574 to ₹1571 per share.

 

The ongoing crisis between these two nations stems from the protracted Russo-Ukrainian War that
began in early 2014. A mixture of cultural and political issues has a potential to shake the whole
world as the Russian President has moved more than 100,000 soldiers and military equipment near its
border with Ukraine, representing the highest force mobilisation since the country's annexation of
Crimea in 2014. With no solid statements, Russia can even invade Ukraine and start a war against
them.

In December 2021, Russia advanced two draft treaties that contained requests of what it  referred
to as "security guarantees" including a legal ly binding promise that Ukraine would not join the
North Atlantic Treaty Organisation (NATO) as well  as a reduction in NATO troops and mil itary
hardware stationed in Eastern Europe and threatened unspecif ied mil itary response if  those
demands were not met in ful l .

3 MAJOR DEVELOPMENTS OF JANUARY 2022
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